1. Tax Implications of RRIFs and LIFs:

We examined how Registered Retirement Income Funds (RRIFs) and Life Income Funds
(LIFs) are treated upon the account holder’s passing. While these accounts can transfer to
a surviving spouse tax-free, subsequent transfers to other beneficiaries are subject to
taxation. It’s crucial to inform your beneficiaries about this potential tax liability to prevent
any unforeseen financial burdens. 8}

2. Utilizing Whole Life Insurance for Estate Planning:

For those with surplus funds in RRIFs or LIFs, reallocating these assets into whole life
insurance policies can be an effective estate planning strategy. This approach allows for
the withdrawal of funds at potentially lower tax rates over several years, and the policy’s
death benefit can be transferred to beneficiaries tax-free, bypassing the estate and
associated taxes. This strategy is particularly beneficial for individuals who do not require
immediate access to these funds. %

3. Understanding Advisor Compensation:

We discussed the fee structures commonly employed by financial advisors. Typically,
advisors charge a dealer fee ranging from 0.6% to 1% of the total assets under
management. For instance, on a $100,000 investment, this equates to a minimum annual
fee of $600. It’s essential to ensure that your advisor is providing value commensurate with
these fees.

4. Importance of Diversified Investment Strategies:

We emphasized the significance of diversifying investments across various financial
institutions to capitalize on unique offerings. No single bank possesses all the top-
performing funds; therefore, collaborating with an advisor who has access to a broad
spectrum of products can be advantageous. For example, Dynamic Funds at Scotiabank
offer robust alternative strategies, BMO provides low-fee ETF funds, and RBC features
highly-rated five-star funds.

5. Advisor Compensation on Insurance Products:

It’s important to be aware that advisors often receive substantial commissions on
insurance products, sometimes equating to the entire first year’s premium. While
insurance can play avital role in estate planning, it’s crucial to assess its necessity based
on your individual financial situation. Engaging in discussions with your advisor about the
strategic use of insurance for transferring excess wealth can be beneficia



6. Equity Investments in Portfolios:

We provided a clear explanation of the rationale behind maintaining equity investments
within a diversified portfolio. Equities can offer growth potential that outpaces inflation,
contributing to the long-term sustainability of your retirement funds. For a more detailed
overview, please refer to the attached wealth presentation, which recaps many of the
subjects we covered.

7. Estate Planning Resources:

We recommended Carolyn Burkholder at Marcotte Law as a proficient estate attorney who
can assist in drafting or updating wills. Having a well-structured will is essential in ensuring
that your assets are distributed according to your wishes and can prevent potential
conflicts among beneficiaries.

Please feel free to reach out if you have any further questions or need additional
information on any of these topics.



